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from the President 's Desk 

EARLY last year, our Directors au­
thorized the construction of a new 

office building for our Trailer Division. 
Shortly thereafter, there was a slacken­
in g of new trail er orders, and construc­
tion was held up. Orders are still very 
light today; but in spite of slack busi­
ness, we have decided to go ahead im­
mediately for a reason which I believe 
employees will appreciate. 

A contract has been consummated 
with Temple Associates that will allow 
us to furnish availab le qualified man­
power from our regular force to aug­
ment their crew. This means that wi th 
the exception of plastering, painting, 
floor covering, ceilings, and some fini sh 
carpentering the building largely will 
be buil t by our own employees. This 
will enable us to give employees who 
work on constructio n some 40-h our 
weeks, and should enable us to increase 
the number of hours worked per week 
to a number of additional people who 
do not work on construction. 

We wi ll furni sh a ll the labor for the 
electrica l and mechanical work in the 
building, fabricate and erect necessary 

steel and duct work, and furnish men 
for a substanti al part of the rough car­
penter and concrete work. 

This is the way we rebuilt the fire­
damaged main office which gave a large 
number of people full time work on the 
construction job, and thereby gave 
more hours to others on regular work. 

Although this building will not be a 
tremendously la rge one, the fact that it 
is being built at this time will have 
some good effects on the whole com­
munity. 

This proj ect is a further indication 
that your Officers and Directors recog­
nize an equal responsibi li ty to both the 
employees and the stockholders. Neither 
group can ge t along without the other. 

We all rea lize, I am sure, that our 
State Legislature has a serious problem 
in rai sing substantial revenue not on ly 
to take care of a current defi cit, but 
a lso to provide additional money for 
future requirements. Many citizens 
would like a tax that affects possibly 
everyone except themselves. Of course, 
this is hardly possible. 

The Editor's Corner 
The annual Blue and Gold banquet 

of Cub Pack 14,9 w,as held February 
24. This Pack is sponsored by Lufkin 
Foundry and Machine Company. The 
year l y banqu e t is held to present 
awards of merit to the Cubs and to 
enjoy fe llowshi p amon g members of 
all the Dens. 

Prin cipa l speaker for the occasion 
this year was Reagan Parker who di s­
cussed co ntribution s made by local 
citizens who support the Sco ut pro­
gram . 

JOE FLOYD, Accounting Depart­
ment, is Chairman of the P ack Com­
mittee . Other committee members are 
BILL PENN INGTON, Weld ing and 
Structural Shop, a nd H UBERT DOR­
SETT, Mi ll Suppli es Division . JIM 
RIGGS, Trail er Divi s ion, is C ub 
Master . 

T hree Cubs whose fath ers are Luf­
kin Foundry e mplo yees r ece iv e d 
awards durin g the program. DAVID 
DORSETT, son of Mr. and Mrs . H U­
BERT DORSETT, received a Webelos 
Badge whi ch is the hi ghest award in 
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Cub Scouting. JAMES GILLILAND, 
son of Mr. and Mrs. George Gilliland, 
received a Wolf Badge. His father is 
a crane operator in the Machine Shop. 

Along with three other Cub Scouts, 
GARLAND BROOKS, son of Mr. and 
Mrs. Charles P. Brooks, was given an 
Arrow Point. Hi s father is .a seco nd­
shift employee in the Machine Shop. 

El se wh e re in thi s i ss u e of THE 

RO UN DUP are pictures made at the an­
nual Blue and Go ld Banquet. 

RI CHA RD BIVIN, Foundry De­
partment, recentl y attend e d a stud y 
course e ntit l e d " Cupola Melting of 
I ron" prese nt e d by the Am e ri ca n 
Foundrymen's Society in Chicago. A 
report from the Society was sent to 
Man agement informin g them that Mr. 
Bivin had earned a grade of "A" on 
test papers given at the conclusion of 
the course. Grad e classifications, as 
d e rived from the score curve, are: 
"A"- excell ent ; " B"- very good; "C" 
- averaj!e; and " D"- below ,average. 

T axes on busin ess and ind ustry are 
popular with legislators because a 
business does not have a vote. How­
ever, many legislators do not realize 
that everyone of us are affected by these 
taxes. 

Not many people realize that approx­
imately two-thirds of the tax revenue 
received by the State of Texas today is 
paid already by industry and business, 
a higher per cent than almost any other 
industrial s tate . 

Increasing the tax load on Texas in­
dustry by increasing the franchise tax, 
income tax, or payroll tax will make it 
even more difficult for T exas industry 
to compete with out-of-state manufac­
turers. We already have entirely too 
much unemployment and too many 
short work-weeks. Hi gher industrial 
taxes wo uld aggrevate this problem. 

On the other hand, a stron g sales tax 
will not have this damagin g effect. All 
pumping units and trailers made in 
Texas and sold in T exas will be subj ect 
to the same tax, so there will not be a 
competitive disadvantage for compa­
nies like our own. 

If you too believe a strong sales tax 
is the co rrect way to raise money, then 
we hope you will write our State Sena­
tor Martin Dies, Jr. , and our Represen­
tative Charles Wilson and recommend 
a sales tax to them. 

P":,.~·r1 1 ,_ t, t 
J ' ' \, 
1),=:~-~~·' 

JAMES GILLILAND was presented his 
Wolf badge at Blue and Gold Banquet. 
Standing with him is his mother, Mrs . 
George Gilliland. His father is a crane 
operator in the Machine Shop. 

We a re proud to have this report 
on Mr. Bivin. 
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I MARKING AN ANNIVERSARY I 

DRVID DORSETT is presented the Web­
elos Badge, highest award in Cub Scout­
ing, by Reagan Parker, principal speaker 
for the annual banquet. With him are 
his parenls, Mr. and Mrs. Hubert Dorsett. 

T hPse wa rm days mean fi shin g time . 
We' ll be happy to have p ictures of th e 
s trin g you ca tch. if yo u' ll just brin g 
the m lo THE HoU:\DUP office . We a re 
a lways happ y to use any pe r sona l 
s napshots o f Lu fkin employees. 

MACHINE SHOP 

\\'. _H. :i-imith 
... n . J~aq;-e11t 
G. H. Henn~ rs 
r\. \\·. :-i tevens 
l~ rtis \\'. Brodi 
H . \\·. Hreazea l f' 
Zuc k .H . ( 'nmmin:-o 
('harles 'I'. Do111.rtnss 
.\f. H . ( J a k e) Hos~ 
,John Burin; 
F'. :oi;. Hit l' hi e 
J . A. Lo n _•tt 
\\ ·. I.. Ha.n so n 
II . H . :\latc h ett 
l •. n . Parri s h 
Frank Davi s 
Boise.' · A1ulerso11 
I> . A. Jones 
W . H. Week s 
Bohh;l· H . Tud.: e r 
\\·. Y. ( 'ounts 
\\"illiam G. -.'1an :.drnm 
a. C. U o herts 
Clarence Hun·iJI 
l'rt'<I H 01-,so n 
( 'heste r n . J m u_•:-; 
Enrl 0 . D eni 
Bun·al Holt 
Gordon Bnlsh eu 1· 
Barbara, :F'owler 
l>onald l .ee \\ 'nlhu·f" 
Jud;; A . J.umlrmu 

J~mtlloyme nt 
nat e 

Feb. Hi. 1 92G 
Feh. I, 1H2H 
Feh . H, ·1 !)29 
l ' eb. 12. 192!1 
Feb. 7, IH:rn 
:Feh. -4 , -19 ;{; 
l ;-t:'b. 8, IH:{i 
l ' eb. 11. 19:n 
T'eh. 2:3 . 1 ~):n 
Feb. 24. rn:lx 
Feb. 12, 19.11 
Feh. H . l !).11 
Feb. 1, l!l4 :l 
·Feb. 2fi. 194 :) 
.Feb. l 2. 194 7 
_Feh. 2 -4 . 19-47 
l ' eb. 2 x. 194 7 
Feb. 2, 1950 
V eb. (i, 19;)0 
·Feb . 12 , 1 95 1 
V e h. (i, 19!'>2 
J<eb. l:l, 19:>2 
Feh. 19, 1 9:>2 
Feh. 1. "J!):)-4 
Veh. 2 -4 , IB t>-1 
Feb. 3, 19:'?:°) 
Feh. 7, I H:).} 
reb . 10. 19:):) 
Feb. 1 7, 19:1:) 
F e b . l, 19:-> i 
Ff"h. 2, I !);)9 
Feh. 2, lH:lH 

Y ears 
With Co. 

:i:; 
:~2 
32 
;{2 
2 :) 

2 4 
2 4 
2 4 
24 
2:~ 
2 0 
20 
IX 
16 
u 
H 
14 
11 
11 
10 
9 
H 
9 

7 
(; 
(; 

6 
G 
4 
2 
2 

WELDING & STRUCT URAL 

)f. H . Ho1>so11 
(~11 !-i A . Teel' 
Stephen \\-arrt-'11 
Taylor \\-. .\lartin 
L . !'ii. ~eyla nil 
.\l. H . Patri«k 
Jnmes P . l ,a ird 
E. J. (' hilder~ 
1\rthur T . ~tan IP,\" 
!\Jnkohn Ii:. Lowt•r ,\ 

Em1·)10.nnt.>11 t Years 
out.. 'nth Co. 

Feb. IX. I !)2!) 
"Feb. t :>. 1941 
Feb. lX. rn4 :l 
Feb. 22 . 19.1:l 
l'eb. 22 . ·194 :l 
Feb. 4, 19-4i 
Feh. 12 . 19ii1 
:Feb. 2 -4 , 19:):> 
Feb. 2, I!):)(; 
Fe b . 2 i . 19.>9 

:~2 
2 0 
lR 
lX 
lX 
14 
JO 

G 
ii 
2 

FOUR Cub Scouters were presented Rrrow points. One of the Cubs was GRRLRND 
BROOKS, son of Mr. and Mrs. C . P. Brooks. Shown here on the first row are Jack 
Dickey, Garland Brooks, Danny Hodges and Keith Glass. Behind the m. left to right. 
are Mr. Jack Dickey, Mrs. C. P. Brooks, Mrs . Hodges. and Mr. and Mrs. Ralph Glass. 
Garland's father is employed in the Machine Shop. 

PATTERN SHOP 

('a rl I> . _Boss 
\\ ' . P . \\"esthl'OOk 

E mplo.nnent 
Date 

l 'e b . 1 :{. 19:)2 
Feb. I, 1956 

) "ears 
With Co. 

9 
5 

I NDUSTRIAL ENGINEERING 

Stanle,, · B ed.: 

Em1lloyment 
Date 

Feb. 2 1, 19:) :) 

Y ears 
With Co. 

6 

TRAILER DIVISION 

l .t•ster J . Glaze 
Thonms 1'--. . l~adtl 
Lt>O D. _Elliott 
Arthur('. \\'arre-n 
(ia.n ·in )foone,,· 
G ra11,·ille ('.\\' right 
.James :u . Fuller 
l ,uk e s. House 
Emmt'tt n. For--res t 
Bo.n ·e S . _Hendr.\· 
.\lilton 1£. n ·atson 
Jimrn~· \\ 'ooten 
Sidney Smith 
l .eonunl F. Ucuuwll 

Em1llo~· ment 
Date 

Feh. 8, 194:1 
Feh . 8, 194:! 
Feb. l:l, l!lH 
Feb. 1 , 1!):30 
l'eb. 2 . 19511 
J~e b . 2, 1 9:10 
Feb. 6. 19,;o 

:Feh. 6. 19:)0 
J:~e h . 8 , 1 H130 
F'eb. H, 19:10 
t' eb. 2 7, 19:;0 
Fe b . 27, l f!:30 
Feb. 28, 1950 
Feb . 2 11, 19:>2 

Years 
With Co. 

18 
lX 
lX 
11 
11 
11 
11 
11 
11 
11 
11 
1l 
11 

9 

TRAILER OFFICE 

(' . • J. Sd111llel' 
Al. \\"alton 

-Em1>IO.l'lllt-'nt 
Dute 

Feb. 1. l!H 2 
l "eb. 2 , 1948 

Yen r~ 
With Co. 

rn 
l:l 

SECURITY GUARD 

\\-. H. l)un<·an 

Em1>lo.n1wnt 
Date 

Feb. 25, 19:17 

Yenr~ 
With Co. 

4 

FOUNDRY DEPARTMENT 

n ·. J. Bmw hmann 
Hohe rt Burns 
A. 13. Whitt< 
.Josh nunca n 
Fred B e nem t! ll 
.J a.mes :"i.(•ott 
\\' . T. Uniley 
Ht>x Jones 
.J. B . P e rkins 
,James J "ones 
( ' la .. , ·ton F . Jircik 
Tho mas _Boulware 
Fre(l D . Jenkins 
Erne.,;t G. l"itt m u n 

·1•: m1> IO,\' lll e nt 
Datt' 

Feb. 9, lH:{!) 
l'eh. 24 , 1942 
Veb. 2 -4 , U)-4 ;{ 
J .. eb. 28. 1944 
l ' eb. 20 . 19411 
Feb. 20, 19-4(; 
Feb. l:l. l!l:>l 
I •eb. 20 , l9:Yl 
Feh . 12, ln:>;! 
Feb . 2, 195;3 
Feb. 21, l9;l:l 
Veb. 22, l9:3:l 
Ve b . 1 , 19;)6 
Feb. l , J9(i0 

Years 
With Co. 

22 
19 
lR 
17 
1 .) 
1 .3 
10 
111 

!l 
6 
6 
6 
:3 
1 

MAIN OFFICE 

I•:. P . Tro ut 
Hom er Th ras h 
'I'. n . Ln s hl _, -
\\ '. )f. L . \\"ag·n l-'r 
( ' . B. Burri s 
II' . T. Little. 
Bt'tt;l· Stewart 
l.o ube Bras hear 

l•: mplo~-m t-' nt 

Date 
Feb. 2 :'i, 192 fl 
Feb. 2, l!H2 
Feb. 2, 194X 
Feb. 19, 19:12 
FPh. ll, 19;);{ 

_Feb. 1 8, 195 7 
Feb . 19. 19:>R 
Feh . rn. 19,;o 

Yea l's 
With Co. 

:rn 
lH 
l:l 

!J 
x 
J 
:i 
1 

OILFIELD SALES & SERVICE 

\ ' . L . Gall ia , Jr. 
O li n!r .U c li a,, -, Jr. 
G. H. ~tein 
H . I> . l>unl o rl 
Hoy Lill e.,·, Jr. 
l>a , -i(l Bisho1l 
A . H . Ueaulieu 
Ster•hen H: . Hos~ 
Frt>eda J. Ti pto11 

Emr•lo~-m l-' nt 
Date 

Feb. ii. 1947 
-Feb . 1, l!);'H 
Veb. l:l, 19:31 
Ft-'b. 1 , 19:1 ~{ 
J' eb. 2, 19:;:1 
Veb. 19, 19fii 
l't>h. 2. 19;)!J 
·F,·I>. 1. l!HlO 
Feb. 8, l9GO 

Yt>ar~ 
With Co. 

14 
10 
10 
x 
x 
4 
2 
1 
1 

MILL SU PPLIES 

Harl e , · Hal.: er 
Carl 1-ir1u·t' Ga rner 

J ~ 1111>lo .nne 11t 
Date 

Feh. 2 1, l!) ;j :) 

Feh . I , 1960 

Y ears 
W ith Co. 

6 
1 

TRAILER SALES & SERVICE 

I< . L. Hamilton, .Jr. 
Emer;l· E. llorto11 
.J. C. :llonroe 
H . L. L ew is 
.Jimmi e Y.' . _Elliso11 
( 'a rl Pe1•pur1l 

J•: m1>lo~· mt>11t Yeur~ 

D"te With Co. 
Feb . ;3, l.H:>-4 
"Fe b . 22. 1 9;};) 6 
:Feh. 18. 19:)i -1 
Feb. 12, HJ:W 2 
"Feb. 8. 19('11 1 
:Feb. 26, l!l60 1 
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JOE FLOYD. fl.ccounting Dept.. is 
chairman of the Pack Committee 

JIM RIGGS. Trailer Division. is Cub 
Master of Foundry Club Pack 149 

RERGflN PARKER, chairman of the 
Pineywoods District Scout Commit­
tee, was principal speaker for the 
occasion, and presented the awards 

THERE are five Dens in Cub Pack 149. Den Mothers 
are Mrs. Betty DeBehnke, Mrs. Hubert Dorsett, Mrs. 
Mary Glass. Mrs. Dorothy Peavy. Mrs. Charles Brooks 

SOME 100 persons attended the awards program. en­
joying the fellowship of all five Dens 

4 

Annual Blue and 
Gold Banquet 
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STILE and MR.RT RE.flD entertained 
the group with several pantomimes 

of Foundry 
Cub Pock 

THIS shows part of the group who attended the annual Banquet 

THE banquet was held in the Elks Hall and was termed a big success by all 

MR.NY adults give much time and effort to this Pack. Serving on the Pack 
Committee with Joe Floyd are BILL PENNINGTON, Welding Shop, and 
HUBERT DORSETT, Mill Supplies 

5 

Copied from an original at The History Center.     www.TheHistoryCenterOnline.com     2013:023



Copied from an original at The History Center.     www.TheHistoryCenterOnline.com     2013:023



Copied from an original at The History Center.     www.TheHistoryCenterOnline.com     2013:023



Copied from an original at The History Center.     www.TheHistoryCenterOnline.com     2013:023



JAMES DAVIS " 
.,/ Foundry, 10 Years 
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(EDITOR'S NOTE: One of the most 
ta lked abou t subj ects today is th e race 
between the United States and Russia . 
We hear a ll sorts of tales about how 
bad ly we a r e be in g b eate n , how we have 
fumbl ed th e ball , a nd what dire r esults 
we might as we ll prepare ourselves for. 
We were happy to see th e o the r s ide of 
the picture so con vin c ing ly presented in 
Du Pont's "Supervisory News Lette r." 
\Ve be lieve you will apprecia te th e infor­
mation in this article, a nd we ex press 
our thanks to Du Pont for repri ntin g 
it h e rewith . ) 

I NTERNATIO\"AL competit ion- the 
kind tha t goes on toda y between 

the U.S. a nd Russ ia- has been part of 
human ex istence as fa r back as hi story 
can be traced . It was a fact of li fe for 
ancient Greece and Rome, as it is fo r 
modern America . What is new is the 
pace of co mp eti ti on . Advances in 
science and communi ca ti on have made 
poss ibl e cha nges in hours that once 
took man y ge nerations. 

Thus, today's com petition ca rri es a 
sense of urge ncy, so metimes a sense of 
panic; and. e xpedi e nt s proposed to 
meet world co mpet i tion have some­
times been conceived in pa ni c. What 
Du Pont Pre s id e nt Crawford H . 
Greenewalt has called " gee-whiz" proj­
ects have sometimes ca ught official or 
pub li c fancy as the best way to meet 
Soviet competition. 

Spectacu la r sp urts in one fi eld at the 
expense of economic and productive 
ba lance ma y make headlines, but they 
do not contribute to nationa l st rength. 
For, as Mr. Greenwalt has poin ted out. 
it takes a ba lanced approach to prog­
ress with strength . " Because men ac­
com p I ish more under a free system," 
he stated in a recent interview, " I 
think we will ge t a head .and stay ahead 
in space, or any other scientific area. 
even thou g h they may occasionally 
make a breakth ro ugh.'" 

Meeti ng Soviet scien tific and indus­
trial competi ti on is .a major national 
issue (it was a prin c ipal ca mpaign 
issue and is ex pected to become one in 
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The Race Isn't Won ... 

the new Congress). An examina tion of 
the basic facts is essential to an under­
s tand in g of (1 ) where we stand; (2) 
where we a re go in g; a nd (3) wha t are 
our advan tages in the competit ive race. 

THERE is no doubt about it, Russia 
is a f o r midab le opponent. She has 
t remendous resources in raw materials, 
manpower, la nd area, a nd gove rnmen­
ta l tota li ta ri a n organizati on. She can 
marshal resources to a p a rti c ul a r 
projec t quickly .and without regard to 
pe rsona l, mora l, or soc i a I considera­
tions. Crash progra ms can be la unched 
at a word of comm a nd from Moscow. 
Th ese facto rs have made poss ible g rea t 
strides, but they have not given the 
Soviets any of the "superpower" stand­
in g they claim over us. As a matter of 
fa ct, Russia n eco nomi c g rowth was 
f as ter under the Czars than und e r 
Co mmuni s m. If the pre-Communist 
g rowth rate had been maintained, the 
Russians wou ld be 25 per cent closer 
to ca tchin g up with the U.S. 

Russia's total output now is less than 
ha lf that of the G.S. Khrushchev says 
Russian wi ll catch up with the U .S. 
by 1970. Published Soviet p la ns have 
an imp li ed growth rate of LJ.5 per cen t 
per yea r. compared to the U.S. rate of 
3.6 per cent from 194 7 to 1960. If 
Russia is ab le to keep up its claimed 
rate for 100 yea rs (and the U.S. main­
tains the 3.6 per cen t rate,) it wo ul d 
be just about able to catch up. If the 
U.S. growth rate goes up to 4 per ce nt, 
it wi ll take Russia 200 yea rs. 

To understand the relative position 
of the two co untries and to evaluate 
their relative grow th ra te reali stica ll y 
requires a look at several factors . 

First. as a leadin g Soviet economi st 
recen tl y ad mitt ed _ part of Russia's 
c laim is based on a biased sys tem of 
acco untin g. They fi gure total ou tput by 
adding up the fu 11 value of raw ma­
terial s, parts. and fini shed products at 
each stage of process ing. For example : 
in making a utomobi les, they fi gure the 
cost of raw mate rial s, plus the fu ll 
cost of parts, pl us the full cost of the 
finished car. In the C .S . we use the 
" value added" system. For a car, we 
wou ld .add successive ly the cost of raw 
materials. the cost o[ makin g parts. 

and the cost of assembli ng the fini shed 
car. The origina l cost of raw materials 
or pa rts is not added to the value of 
the fini shed ca r. Under their system. 
the tot.a l for a $3,000 automob il e 
might run $6,000. 

In the seco nd place, even thou gh 
their growth rate has been good, it is 
not unusuall y hi gh for a n immature 
economy a nd is co ns id e r ab l y lowe r 
than that of free economi es in othe r 
la nds. For example, between 1950 and 
1957, at least four non-Communi s t 
countri es showed a m uch hi gher gain 
in the industri a l product ion rate than 
Russia's 8.9 per cent: Japa n- 17 .2 
per cent; Free China- 15.1; Free Ge r­
man y- 10.6; and Greece- 9.3. Four 
countri es grew faster in agricultura l 
pr o du c tion , and fi ve countries grew 
faster in gross natio nal nroduct. 

Third , a lot of Soviet grow th has 
come from a fo rced-draft investment 
in p lants and other producti ve faci li­
ties which we a lready have. When the 
need existed for these same faci lities 
here. we were ab l e to m .a k e much 
greate r progress th a n even the Soviet 
claims. It took us onl y six yea rs (1880 
to 1886) to achieve the same expan­
sion i n frei g ht ca r production that 
took Russia 42 years (1913 to 1955 ) . 
Their 42-yea r increases a re more than 
matched by most of ou r other major 
industri es: Railroad passenger ca rs in 
10 years (1892-1902 ), boots and shoes 
in 21 years (1890-1911). petrol eum 
in 22 ye.a r s (1899-1921) , cement in 
29 years (1894-1923), and steel in 3 1 
years (1892-1926). 

Furthermore. by ha,·ing a tremen-

U.S. and U.S.S.R. -GROSS NATIONAL PRODUCT 
IH 1958 DOLLARS 
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..ct 10 0 
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YET! 

dous civilian capacity in addition to a 
large capacity for military and defense 
needs, the United States has the .abil­
ity to shift resources. This was evi­
denced in World War II , when our 
capacity for automobiles was shifted 
to tank production. But, there are other 
factors that mu s t be weighed when 
productive ca pa c it y and growth .are 
being evaluated. These are social and 
personal gains that do not show up in 
the statisti cs for growth or for gross 
national product. For example: 

1. LABOR FORCE AND LEI­
SURE. In the Soviet Union 70 per 
cent of .all people over 14. years of age 
are working at full-time jobs. (Tom 
Anderson, editor of Farm and Ranch, 
noted after a r ecent trip to Soviet 
Russia : " Much of the hard labor in 
Russia is done by o Id wom e n- or 
maybe they just look old." ) In the 
U.S., where educational facilities, re­
tirement benefits, .and pay scales are 
greater , the ratio is only 49 per cent. 
The Soviets do not have a 40-hour 
week, as do workers in the U.S. Ex­
pressed s t a ti s ti ca ll y, thi means the 
people of Russia must work 40 million 
man- years more to produce a total out­
put of good and services equa l to only 
40 per cent of ours. Stated another 
way: The average hour worked in the 
U.S. produces almost four times the 
volume of goods and services of an 
average hour worked in Russia. 

2. LIVING STANDARDS. Our de­
fense spending is equal to or greater 
than the Soviet's . But, in addition , we 
produce about three times as much in 
civilian goods a nd servi ces. This is rc­
nected in Jivin g standards. A Soviet 
worker has to work nea r I y twi ce as 
many hours to supply hi s family with 
bread as does a worker in the U.S.-
21 times as long to bu y a radio, 14 
times as long to buy a pair of nylons, 
eight times as long for butter, and four 
times as long for beef. As a result, the 
average level of consumption in Russia 
is about one- third of tha t in the U.S. 
A good measure of th e difference in 
li ving standards is the new minimum 
wage in Russia, which has the buying 
power equivalent to $25 for 200 hours 
of work. It will buy just one pair of 
men's shoes and one pair of socks. 

A MAJOR U.S. advantage in com­
peting with Russia is that our growth 
advances on a broad front, providing 
a balanced whole capable of tremen­
dous output, rapid adju s tm e nt, and 
fast expansion as conditions require. 
Typical of the unbalanced state of the 
Soviet economy is the low position of 
its c h emical industry. The Russians 
have been trying for years to buy U.S. , 
German, British, Italian, and other 
chemical technology and have sent sev­
eral missions to make deals with U.S. 
companies. 

One Soviet delega tion came to Du 
Pont, seeking to purchase plant facil­
iti es and know-how. Company officials 
agreed to negotiate, provided the Rus­
sians had something to offer in return . 
As President Greenwalt told the story: 
" In God's time, we go t a list ; it was 
almost childish . One item was an in­
secticide that takes care of one pest of 
the sugar beet. Far better insecticides 
are a dime a dozen here." 

Khrushchev has plans to spend some 
$25 billion to expand the Soviet chem­
ical industry in the 10 years ending 
1968. They call for in c r e a s in g syn­
thetic fiber capacity 4 .6 times, plastics 
and syntheti c resins 8.0 times, and syn­
thetic rubber 3.4 times. In all of these 
fi elds, U.S. capacity is already more 
than adequate to meet present needs, 
and much of the money spent b y the 
U.S. chemi cal industry is g oing for 
development and manufacture of en­
tirely new products. 

More significant, how e ver, is the 
fact that Russia's ambitious plans are 
se ldom fulfi lled. For exa mp le, Sovi et 
production of chemica l equipment dur­
ing the first ha lf of 1959 reached only 
28 per cent of plans for the yea r, ac­
cording to a United Na tions report. In 
July, 1959, V. S. Fyodorov, boss of the 
Russian c h e mi c.a l industry, admitted 
tha t "a number of ve r y important 

projects for synthetic rubber, chemica l 
fibers, and ammonia ... are havin g 
se riou s difficulti es because they are 
badly supplied with metal." Another 
Soviet official cri ed out against "sys­
tematic lateness" in makin g decisions 
on new equipment. 

T oTAL U.S. output of goods and 
services (gro ss national product ) is 
about 2.5 times the GNP of the Soviet 
Union . Much of the difference stems 
from the fact that the productivity of 
the U.S. labor force is four times that 
of Russia. At present growth r.ates, the 
Soviet Union cannot, despite its claims, 
ca tch up with total U.S. production 
within the foreseeable future. 

U.S. production is achi e ve d with 
considerably less expenditure of work­
ers' time. The 40-hour week, retirement 
benefits, more education for the young 
- all of which cannot be accounted 
for in the growth rate- represent ad­
vances which the Soviets do not have 
and have little hope of achieving. All 
these gains have been achieved in the 
U.S. without di c tator ship, without 
s lave labor, without bleeding the econ­
omies of satellite countries (in fact, we 
have contributed some $50 billion in 
postwar aid progr.ams). 

T HAT the U.S. has achi eved spec­
tacula r growth and strength does not 
justify co mp 1 ace ncy. The Russians 
have made some import a nt strides, 
especia lly in military fi elds, and have 
the will to ca rry on the race indefi­
nite ly. And, their well-organized prop­
aganda machine ex ploits every step, 
however small it may be. As the So­
viets grow, competition will b ecome 
harder to meet. There is no assurance 
that growth rates of both the U.S.S.R. 
and the U.S. will stay at present levels, 
or that one or the other wi 11 not be 
abl e to spurt ahead. The U.S. can fal­
te r, and conditions ·can chan ge so .as 
to make our competitive strength less 
than it should be. Of most immediate 
concern is the possibility that panic 
may lead to unwise action; and , fear 
may lead to imitating the Soviet 
method, rather than to strengthenin g 
our own free economy and society. 
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Someone has suggested that what we 
really need is a new child labor law 
to keep kids from working their par· 
ents to death. 

Boy: " Daddy, what is opera?" 
Dad: "That's where some guy gets 

stabbed in the back and instead of 
bleeding, he sings ." 

Operating a business is like a fat 
woman trying to get into a girdle­
yo u push here and push there to keep 
expenses down and they just pop up 
somewhere else. 

Little Danny: "Mother, may I have 
a ni ckel for the old man who is outside 
crying?" 

Mother: "Yes, dear; but what is the 
old man crying about ?" 

Danny : "He's crying: 'P eanuts, 5 
cents a bag!' " 

The pa tter of little feet was heard 
on the stairs. The party hostess mo­
ti oned for silence. " Listen," she cooed. 
"The chi ldren are going to deliver 
their good ni ght message." 

There was a moment of hushed 
expectancy. Then: "Mom, Wi ll ie found 
ano ther bed bug." 

An old mountai neer and his son 
were sitting in front of the fire smoking 
their pipes. After a long silence, the 
fa ther said: "Son, step outside and see 
if it's raining." 

Without looking up, the son an­
swered, " Aw, Paw, why don't we jest 
call in the dog and see if he's wet." 

" I need a job, Senator," said the 
man from his home state. 

The Senator thought a moment. 
" Well, 1'11 tell yo u. There aren' t any, 
but here's what I'll do. I'll get up a 
commission to investigate why there 
are no jobs and you can be the head 
of it. O.K. ?" 

The night watchman at the observa­
tory was new. He paused to watch a 
scienti st peering through a large tele­
scope. Just at tha t point a star fell. 

"Man alive! " he exclaimed, amazed. 
"You sure are a good shot! " 

Two moonshiners on their first train 
trip had never heard of soda pop, so 
when the vendor came through the car 
they each bought a bottle. 

The first mountaineer wiped the lip 
of the bottle and took a long drink­
just as the train entered a tunnel. 

"How' d you like it, J ed ?" asked 
his companion in the darkness. 

"Don't tech that stuff, Lem. I been 
struck blind! " 

Cowboy: "Why do yo u ride while 
yo ur sq uaw walks?" 

India n : "She no gottum pony." 

When Joe learned the birth of his 
first grandchi ld, a friend asked how it 
felt to be a grandfather. " It's good 
news, of course," Joe replied, "but I'll 
have to get used to the idea of beino­
marri ed to ,a grandmother." b 

Civi lizat ion is a system under which 
a man pays a quarter to park hi s ca r 
so he wo n' t be fin ed a dollar whi le 
spend ing a dime to buy a nickel cup 
of coffee. 

" What do yo u plan to do, little girl, 
when you' re as bi g as your mother ?" 

" Diet." 

An Englishman, Irishman and an 
American were fl ying over the Sahara 
desert. "A beastly place," the English­
man said. 

"The divil's home," said the Irish­
man. 

" What a parking lot! " exclaimed 
the American. 
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Governor, looking at a newly-con­
structed dam: "Good heavens! the 
water, it's supposed to be on the other 
side.!" 

Bridegroom: " I thee endow wi th all 
my worldly goods." 

His father : "Humph! There goes his 
bicycle." 

An officer had dictated a letter to the 
yo ung secretary in which the words 
" intelligence officer" were used twice. 
The secretary, not used to army titles, 
typed " intelligent officer." 

The officer who had dictated the 
letter roared at the little secretary: 
"Look a t this ! Whoever heard of an 
intelligent officer! " 

It was a tense scene in the film. The 
audience sat enthralled. Suddenly the 
hero slapped the heroine in the face. 

In the silence that followed, a little 
voice piped up : "Mommy" it said 
" h ' ' w . y doesn't she slap him back like 
you do?" 
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